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USADB 

FOR NAC AGENCIES 

E.O. 11652: ADS, DECLAS 5/31/74 
TAGS: EAID, EFIN 

SUB J : PROPOSED LOAN FROM THE EXPORT IMPORT BANK OF IAPAN 
REF: MANILA 3712 

1. ADB DOC R37-74 ENTITLED "PROPOSED LOAN FROM THE 
EXPORT-IMPORT BANK OF JAPAN" DTD APRIL 9, WILL BE 
CONSIDERED BY BOARD ON APRIL 18. AS REPORTED IN REFTEL, 
DIRECTORS REQUESTED BY PRESIDENT TO DISPENSE WITH USUAL 
THREE- WEEK NOTICE DUE TO URGENCY OF TIMING ON PART OF 
GOVT OF JAPAN. 

2. BORROWING FACILITY FROM EX IM BANK OF JAPAN TO BE IN 
AMOUNT OF YEN 7.5 BILLION (OR EQUIVALENT TO US$26.8 
MILLION AT RATE OF YEN 280 TO US$1.). FUNDS TO BE WITH- 
DRAWN ON AS NEEDED BASIS ONLY FOR LOAN DISBURSEMENTS FOR 
GOODS AND SERVICES ON COMPLETELY UNTIED BASIS. INTEREST 
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DRAWING DATE JUNE 30, 1975 AND FINAL REPAYMENT DATE APRIL 
20, 1989(15 YEAR TERM). FIRST PRINCIPAL PAYMENT DUE 
OCT 20, 1978. 

3. GOJ IS EXPECTED TO GRANT APPROVAL FOR PROPOSED FACILITY 
PRIOR TO APRIL 18 ADB DIRECTORS MEETING. 

4. BOARD ALSO REQUESTED TO RESTORE PRESIDENT'S $30 
MILLION NEGOTIATING AUTHORITY TO MAKE BORROWING ARRANGE- 
MENTS, SET FORTH IN DOC M7-74 OF FEB 12, 1974. 

5. PROPOSED LAON WILL CONSTITUTE PART OF ESTIMATED $115 
MILLION BORROWING REQUIREMENT FOR 1974 TO MEET PROJECTED 
1974 LOAN DISBURSEMENTS AND TO MAINTAIN BANK'S LIQUIDITY 
POSITION AS SET FORTH IN DOC R8-74 OF JAN 18, 1974. USADB 
CONSIDERS TERMS AND CONDITIONS OF CREDIT FACILITY VERY 
ATTRACTIVE IN LIGHT OF CURRENT CAPITAL MARKET CONDITION 
AND CONSIDERS BORROWING JUSTIFIED BASED ON ESTIMATED 
FUNDS REQUIREMENT OF BANK. USADB SUPPORTS PROPOSED 
BORROWING AND RECOMMENDS FAVORABLE NAC ACTION. 

SULLIVAN 
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